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EXEMPT CONTINUING CONNECTED TRANSACTIONS —
ELECTRICITY GENERATORS MANAGEMENT AGREEMENT

WITH SHANXI ZHANGZE

Summary

On 4 December 2007, Huaze Aluminum, a subsidiary of the Company, entered into the Management Agreement for the management

by Shanxi Zhangze, a connected person, of two of the electricity generators of Huaze Aluminum. The annual management fee payable

to Shanxi Zhangze will be below the minimum disclosure level for continuing connected transactions under the Hong Kong Listing

Rules. Upon the entering into of the Management Agreement, the annual limit of RMB800 million for the three financial years ending

31 December 2009, which was previously estimated based on the initially proposed contracting arrangement for management of the

two electricity generators by Shanxi Zhangze for Huaze Aluminum, is no longer applicable.

The board of directors (the “Board” and “Directors”) of Aluminum Corporation of China Limited (the “Company”) announces that

on 4 December 2007, Shanxi Huaze Aluminum and Power Company Limited (“Huaze Aluminum”) entered into a management agreement

(the “Management Agreement”) with Shanxi Zhangze Electricity Company Limited (“Shanxi Zhangze”) for the management of

electricity generators nos. 3 and 4 of Huaze Aluminum by Shanxi Zhangze at a fixed management fee per Kilowat-hour (KWh). A

summary of the major terms of the Management Agreement is as follows:

• Shanxi Zhangze shall be responsible for the management of the two electricity generators for the purposes of production, safety

and shall be responsible for all liabilities arising from any accidents within its responsibilities;

• Huaze Aluminum shall be responsible for the fuel costs and fixed costs, including but not limited to water charges, raw materials,

salaries, maintenance and taxes etc. of the two electricity generators; and

• Shanxi Zhangze shall manage the two electricity generators in accordance with the terms of the management specified in the

management agreement.

It is estimated that the annual management fee payable to Shanxi Zhangze under the Management Agreement will be approximately

RMB13 million.

Huaze Aluminum is a 60% subsidiary of the Company and Shanxi Zhangze is a substantial shareholder holding the remaining 40% equity

interest in Huaze Aluminum. Shanxi Zhangze is therefore a connected person of Huaze Aluminum and the management of the two

electricity generators by Shanxi Zhangze for Huaze Aluminum will constitute connected transactions for the Company.

Prior to the Management Agreement, it was initially intended that the management and operations of the two electricity generators of

Huaze Aluminum would be contracted to Shanxi Zhangze at a fixed contracting fee basis. In this regard, in the Company’s circular dated

27 December 2006 relating to the renewal of the annual limits of the continuing connected transactions of the Company for the three

financial years ending 31 December 2009, it was estimated that the annual cap of the contracting fee to be paid by Huaze Aluminum

for management of the two electricity generators would be approximately RMB800 million. Instead of the initially proposed contracting

arrangement, Shanxi Zhangze has, pursuant to the Management Agreement, agreed to manage the two electricity generators at a fixed

management fee and that such arrangement should retrospectively apply from 1 January 2007. The Directors are of the view that the

management fee arrangement is more favorable to Huaze Aluminum as it represents better cost control over the operations of the two

electricity generators and the management fee is determined upon normal commercial terms, which are fair and reasonable insofar as

the Company and the shareholders of the Company as a whole are concerned. Upon the entering into of the Management Agreement,

the annual management fee of approximately RMB13 million payable to Shanxi Zhangze will be below the minimum disclosure level

under the Hong Kong Listing Rules and the estimated annual limit of RMB800 million is no longer applicable to such transactions.
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